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Financial Highlights 

(HK$ million) 1H 2013 1H 2012 Change 

Revenue (excluding the LPG segment)     2,880         2,275  27% 

Gross Profit        676            485  39% 

Profit for the period        407            310  31% 

Recurring Profit Attributable to Owners of the Company        195            124  58% 

Profit Attributable to Owners of the Company        157            152  3% 

EPS (HK cents)     3.155         3.081  2% 

EBITDA        649            512  27% 

(HK$ million) 1H 2013 2012 Change 

Total Assets   11,358         9,188  24% 

Net Assets     5,328         5,027  6% 
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Key Operation Data 

1H 2013 2012 

Blended Average Selling Price (RMB/m3)          1.78           1.74  

Residential          1.34           1.30  

Industrial, Commercial and Other Users          1.84           1.80  

Gas Stations          2.24           2.22  

Blended Average Purchase Price (RMB/m3)          1.32           1.25  

Average Third Party Transmission Price (RMB/m3)        0.057         0.044  

Average Residential Connection Fee (RMB/household)         2,750        2,550  

(million m3) 1H 2013 1H 2012 Change 

Total Gas Sales Volume         1,057              880  20% 

Residential           271              260  4% 

Industrial, Commercial and Other Users           600              498  20% 

Gas Stations           186              122  52% 

Total Transmission Volume           926              877  6% 

     Transmission Volume to Third Party           188              150  25% 

Total Transportation Volume             64                47  35% 
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Sales Volume Breakdown 

Sales Volume Breakdown – by Customer Type 
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End User Connection 

In the first half of 2013, the Company devoted into market development in order to improve market 

share and enhance penetration rate. It is highly effective in Hubei Province, Qinghai Province, 

Shandong Province, Jiangsu Province and Jiangxi Province. The increased user base will provide 

the basis of future growth of the Company.  
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Operating Map 

West-to-East Line 1 

West-to-East Line 2 

West-to-East Line 3 (under construction) 

Shaan-Jing Line 3 

Shaan-Jing Line 4 

Se-Ning-Lan Line 

Cang-Zi Line 

Myanmar-China Line 

Zhong-Wu Line 

LNG processing plant 

CNG/LNG station 

City gas project with concession right 

Province with natural gas sales volume > 100mn 

m3 in 1H2013 

Province with natural gas sales volume between 

30-100mn m3 in 1H2013 

Province with natural gas sales volume < 30mn 

m3 in 1H2013 

Province to enter in near term 

Branch pipeline 

Note: For illustrative purpose only, actual scale and location might differ slightly  
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The Company owns 54 city-gas concession rights with business operations in 14 provinces. We operate natural gas branch 

pipelines in 7 provinces, with total length of 872km. We operate 38 natural gas stations, with a transportation fleet of 104 

vehicles. 
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New Projects 

New Concession Rights 

Guizhou Qianxinan Project 

Jiangsu Dafeng Project 

Jiangsu Xinyi Xindian Project 

New Framework Agreements 

Qinghai Xunhua Project 

Ningxia Longde Project 

Jiangxi Nanfeng Project 

Hubei Yangxin Project 

In the first half of 2013, the Group has conducted research and development in respect of projects 

peripheral to the natural gas stem pipelines including the Myanmar-China Gas Pipeline and the 

Third West-East Gas Pipeline on top of its existing operations. The new projects would cover a 

potential connection of 6,000,000 population and an area of approximately 30,000 km2. 
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Business Development 

Promotion of LNG business 

 

• The Group’s project for “Converting vessels to natural gas” in Jiangsu and the 
basins of Gan River in Jiangxi has completed conversion of 9 vessels, providing a 
successful example and experience for reference by promotion of vessel conversion 
in different regions.  

• The Group has also acquired a number of LNG transport vehicles with an aggregate 
of  104 to further scale up its existing transportation fleet. 

 

Branch Pipeline Construction 

 

• The Company has added approximately 50km of new high pressure pipeline in the first half of 2013. An aggregate of 872 
km has been completed, with a total designed transmission capacity exceeds 12.4 billion m3 per year.  
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Financial Market Development 

Successful Senior Notes Issuance 

Date: 25 April 2013 

Proceeds: USD 350 million 

Over-subscription: 13x 

Ratings: BB+ (S&P); Ba1 (Moody’s) 

Initiation Coverage from Major Investment Back 

Date: 7 June 2013 

Stock Rating: Overweight 

Target Price: HK$ 2.05 
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Issue of Price Hike 

Residential (Not Affected) 

26.0% 

Non-residential from 

Guangdong (Not Affected) 

6.8% 
Non-residential from 

Shandong and Hubei 

(Passed Through) 

10.3% 

Non-residential from Other 

Provinces (Pending) 

56.9% 
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As shown in the below chart, two provinces (Shandong and Hubei) have completed 

end customer price hike. These two provinces show cost full pass through and can 

maintain overall dollar margin. Dollar margin in Shandong even slightly expanded. 

The largest projects in Qinghai (50% of total gas sales volume), Hunan (12% of 

total gas sales volume) and Jiangsu (10% of total gas sales volume) have not 

announced end customer tariff yet. But as indicated by the other provinces, local 

governments intend to protect more on the end users and make full pass through of 

all the cost hike. We still expect very low impact of margin squeeze from this price 

hike as we stated just after the NDRC announcement.   
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Second Half Prospect 

The Board is optimistic towards the development of the Group and is fully 

confident of fulfilling the development targets of the year.  

Capitalize on 

opportunities to 

further expand our 

city-gas business 

 Two-pronged strategy of new market development and increasing penetration of 

our existing markets 

 Myanmar-China Gas Pipeline and Third West-East Gas Pipeline commencing 

operation in 2013 expected to open up Gansu, Fujian, Guizhou and Yunnan 

markets 

 Develop 8-10 new city gas 

projects 

Proactively develop 

our LNG and CNG 

business 

 Capture market opportunities from the increasing penetration rate of CNG & 

LNG-fueled vehicles and vessels 

 

 Further expand LNG processing, distribution and transportation capabilities, 

including LNG & CNG transportation vehicles and LNG, CNG & LCNG gas 

stations 

 

 Build 15-20 gas stations 

Build new branch 

pipelines and 

procure CBM to 

leverage new gas 

sources 

 Focus on the construction of new branch pipelines to match new national natural 

gas trunk pipelines 

 

 Continue developing access to complementary gas sources such as coalbed 

methane 

 

 Build 150km of new branch 

pipelines 

 

Strategies 2013 Targets 
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This document is for information purpose only, based on information provided by the Company and does not 
constitute an offer, solicitation, term, representation or warranty with respect to the purchase or sale of any 
security. Neither this document nor anything contained in it shall form the basis of, or be relied upon in connection 
with, any contract or commitment whatsoever. 

Neither the Company nor any person connected with it accepts any liability whatsoever for any loss howsoever 
arising from any use of this document or its contents or otherwise arising in connection therewith. This document 
has not been approved or disapproved by the Company or any of its directors, officers, employees or 
shareholders, and neither the Company nor any of such persons shall be in any way responsible for the contents 
hereof. Any opinion, estimate or projection herein constitutes a judgment as of the date of this document, and there 
can be no assurance that future results or events will be consistent with any such opinion, estimate or projection, 
The information in this document is subject to change without notice, its accuracy is not verified or guaranteed, it 
may be incomplete or condensed and it may not contain all material information concerning the Company. 

 

 

China Oil and Gas Group Limited 

http://www.hk603.com/ 

 

Contacts: 

Investors relationship 

Phone︰(852)2200-2222 

Fax︰(852)2827-2808 

Email︰info@hk603.com 
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